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Abstract

‘The end of the Cold War induced Japan to start ‘new thinking™ about its policy
toward the Asia region. Domestic forces mounted pressurc and aspired for Japan’s
re-Asianization’. The Plaza Accord of 1985, East European recovery in 1989,
U.S.-Japan trade frictions and the proximity of Asiun booming markets added
potentials to Japan’s ‘neo-Asian’ policy. The articlc examines the indispensability
of Japan’s relations with Asian countrics to meet the political and economic
imperatives for making the 21st century the century for Asia. Japan’s aspirations
for a politico-economic leadership in Asia, it is argucd, need to be reinforced by
developing confidence building measures among Asian neighbours and allies, and
minimizing asian nations” apprchensions of Japan’s militaristic past.

The virulent critics were necessarily uncouth to dub that Japan, even after four
decades of its independence from American occupation and being able to
transform itsell into an economic superpowcr, failed to graduate itsclf as a ‘normal
country’.! Political analysts professed ‘new thinking’ of post-Cold War era are due
to cmerge with substantive force to infuse motivations to overcome the challenges
for Japan to chart out its own and independent role--model in global as well as
regional perspective.

Since the end of the World War II, Japan could not develop a regional strategy as
it maintained a distant relation with Asia. The post-Cold War days witnessed
domestic forces in Japan, mounted pressure and aspired for Japan’s re-
Asianization’. The Plaza Accord of 1985, East European recovery in 1989, U.S.-
Japan trade frictions and the proximity of Asian booming markets added potentials
to Japan’s neo-Asian policy.

The bubble economy burst in early 1990s and the recovery never came. Japan
suffered in its cconomy 3rd recession in 10 years. The situation, with the failure to
take reformative measures, might cven be worse in near future. In the backdrop of
present scenario of the cconomy, how far is Japan capable of playing an
independent and active role in world politics? How far is Japan capable of
ensuring its prime postilion in the region ... Asia?

Japan is in Asia; Japan is of Asia. Asia is now in the process of exploring a new
regional ordcr. Political analysts aspired and leaders realized that Japan, with its
great economic potential, participate actively in building an Asian political order.
The emphases ran for Japan to search for an identity, to look back to its root. How
can Japan contribute in building a stable political order in the region without going
noclear? How far is Japan capable of cultivating a banalned but harmonious
relations with cconomically and technologically emerging neighbours ... China
and South Korea, and with key economic partners in Asia?
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Japan’s uspirations for a politico-economic leadership in Asia needs to be
reinforced by developing confidence building measures among Asian nei ghbours
and allies, and minimizing Asian nations’ apprehensions of Japan's militaristic
past.
Atomic Bombs : Surrender, Subjugation, Pacifism and the Search

for Normality

The twin blows of the atomic homb brought, at the cost of 200,000 non-combatant
civilians, the end of the World War 1T and unconditional surrender of Japan to
America. The occupation lasted for six ycars and eight months (August 1945 to
April 1952). The American occupation heralded ‘a new industrialists era’? for
tapan and aimed at demilitarization and democratization of Japan; paved the way
lor Japancse commitment toward pacifism and liberalism on the ashes of the
dreadful and horrific militarism that Japan exhibited during the sccond World War.
The (win objectives- transformation from war culture to a ‘cuiture of peace’.. took
no more than two years (1945-1947) to attain. The Americans imposcd a
democratic constitution; brought land, labour and industrial refroms; demobilized
Japan’s military; purged many leading militarists and tried war criminals in the
International Military Tribunal of the Far East or Martial Court in Tokya, and most
of them were condemned to death by hanging or imprisoned for life. After the
occupation, American pushed measures for economic recovery of Japan to avoid
a perpelual financial burden.

U.S. sponsored November 3, 1946 constitution stripped Japan off its authoritarian
as well as military character; restraincd Japan to develop military and was
charactenized by the national desirc for the pursuit of peace, justice and human
rights. The constitution’s most profound tenet rested in Article 9 which reads
“Aspiring sincerely to an international peace based on justice and order, the
Tapanesc people forever renounce war as a sovereign right of the nation and the
threat or use of force as a means of setting disputes with other nations. For the
above purpose, land, sea, and air forces, as well as other war polential, will never
be maintained. The right of helligerency of the state will not be recognized.”
Fapan, by this clause of the constitution, renounced its participation in war,
retention of military forces and abandoned the sovereign right of self-defense. The
American occupation not only transformed Fapan to a liberal democracy but set its
foot toward “the reconstruction of a highly centralized, regionally predominant
economy ™ The recovery program of the occupation period injected big pushes for
Japan to rise into a global economic power subsequently.4 Japan gained
independence after signing San Francisco Peacc Treaty with members of the Free
World on September &, 1951, and received complete guarantee of its intemal and
cxternal security from U.S. by signing Japan-- U.S. Sccurity Treaty’ the same day.
Then Prime Minister Shigeru Yoshida made the choice to share “values” and
“profits” with the Unitcd States... which made ‘Japan culturally western,
polttically progressive and democratic, and economically superpower’.6 The
inclination to the West aroused criticisms at home ; (00 pro-West, thoroughly pro-
American and subservient to the United States.
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The American-imposed Occupation Reforms pushed Japan big o recover from the
ravages of war. Japanese economy gained most during 1950-53 Korean War’ and
was quick to declare in 11s 1956 economic white paper that post-war years [or
Japan had been over. Keeping Japan’s security threats at U.S. care, Japan plunged
headlong 1o become a major economic power. In the 1960s, Prime Minister Ikeda’s
“income-doubling plan” led the country pursuc cconomic growth as nation’s top
priority. For the next two decades into the 1980s, from the tubble of war to bubble
that emanated from Japan’s revolutionary progress in all areas ol industrial sectors
not only surpassed old mdustrial guards... Lurope and america ... but threatened
as well as shocked them; economic boom swept Japan in the late 1980s like the
“tulip bubblc” of Netherlands in the 17th century, and experienced a bubble
economy. Japan acquired “peacelully much of the economic power and influence
it sought successfully to gain by force of arms in World War I1.78 Japan graduated
to be the sccond largest economy in the world and entered 1nto the international
economic arena : joined the Organization [or economic Cooperation and
Development (OECD, 1974), became a founding member of the (G-7 (1975). The
bubblc reached 1ts peak 1n 1989, a crazy rise m the prices of real estates and stocks,
and burst in 1990.

The strategy of economic development that Japan pursued during the four decades
since the end of World War I1 left the country unprepared to deal with the political
conscquences of new ‘economic power’ that Japan attained. Following the bubble
economy, Jupan could net develop political capacity to match with its
uncontrollable economic cxpansion. The signing of U.S. Japan Secrutiry Treaty
not only made Japan dependent on U.S. militarily; politically also Japan became
timid and subservient to U.S. The dependent mentality that Japan developed since
the American occupation after World War 11 wrecked Japan’s ability to exert its
own opinion on international 1ssues and thus relegated its position te a protégé of
America.? Taking lead always from America and being accustomed to say ‘yes’ on
every issuc, Japan lost its capacity to say ‘No'.'? The 50 years since the signing of
the San Francisco Peacc Treaty, as the voice 13 raised by hardliner rightist
politician Shintaro Ishihara, 1s treated as “a period of lost identity [or Japan as a
state.”!! The Japanese pcople, since the signing “embraced a strong sense of
dependency”; dependency for her security, move widely to say, the strategy of
“onc-country pacifism”!Z cxposed Japan’s vulnerability explicitly during the
Persian Gulf War of 1991 as a world powcr which the critics castigated Japan yet
to be a “normal country.”!d Aftermath developments to Japancse sccutiry policy
are less remarkable to fit Japan to the delinition of a normal country; even, more
than a decade laler oo, a rccent Japanese diplomatic overture with China was
captioned as “Japan Remains Very Abnormal.” 14

Japan’s striving for normality is gaining ground now-a-days; Tokyo poiscd 1o
attain strength not only on military side: diplomatic postures. besides economic
might, have become more reflective toward her search (o altain the status of «
normal country. The significant world events in late 1980s... the collapse of the
Sovict Linion, the end of the Cold War and the Persian Gulf War (1991) though
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infuscd currents to Japan’s aspiration for normality bul constraints on the road are
powerful. The culture of anti-militarism which emanated [rom the Peace
Constitution is so deeply entrenched in Japan'> that any fundamental
transtormation in Japan’s strategic yole looks unlikely. Moreover, reinterpretation
of article 9 of the constitution on the role of SDF and resultant imit on defense
spending are highly propped up by Japancse adherence to three non-nuclear
principles... to not possess make or allow nuclear weapons.

Amid probable threats on her security from Russia, North Korca and the emerging
military power of China, voices at home in Japan are getting strength to go beyond
one-country pacifism and to abandon its non-nuclear status, and to be treated as a
normal nation.'¢, The uproar is there to come out of U.S. security blankct and also
to revise the Japan- U.S. Status of Forces Agreement. Tokyo’s governor Shintaro
Ishihara is critical of Japan’s subordinate role to U.S.A. His voice depicts the other
way thal without bases in Japan, it is impossible for the U.S.A. to carry out its
global intercsts.}? That determines that Japan is in the position of a benefactor 10
the United States. Ishihara’s nationalist stance adds strength (o Junichiro
Koizumi’s ‘new nationalism’.1#

Koizumi’s ascendancy to power in April 2001 suggests that Japan may become
more assertive and less subordinate to the ULS. in the near future, I'le sceks a more
active rolc for Japan in its security alliance with America, including an explicit
commitment to come to America’s aid in the event of an attack on its forces in the
region. That necds an amendment of Japan’s war-renouncing constitution along
with a reinterpretation of the role of Sclf-Defense Forces that will allow Japan to
have an army to take part in collective security arrangements in place of present
SDF. Such an attempt will not only enrage people at home but will also invite loud
protests from ncighbours like Korea and China which “has to be handicd with tact,
and humility, and in parallel with renewed efforts to convince its meghbours of its
penitence.”1?

Koizumi’s desire to case the constitutiona! shackles on Japan’s “defense forces™
and his apparent sympathy for a number ol rightwing causes in Japan may be
harbingers of a ncw political order. The stakes on this way, as mentioned before,
are no less forceful. The 50 year’s security blanket made Japan militarily and
politically very dependent on the Uniled States. Though the security threat [rom
the Sovict Union-- now Russia-- 13 now over and Koizumi’s visit on Scptember 17,
2002 to North Korea attempted to normalize relation with the Stalinist regime,
Japan is still worricd about China and continues its relationship of strategic
military dependency on the United Statcs. The moderale and cautious voice in
Japan adheres (o work within the framework of the Japan-U.S. sccurity
arrangements and to revise, “if necessary, the unrcasonable provisions of the
Japan-U.S. Status ot Forces Agreement rathcr than immediately revising the
agrecment itsclf.”™
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Japan's rolc in the 1991 Persian Gull War faced criticism in the international
community and its failure to show the Hinomaru flag while Japan’s Maritime Sell-
Defense Force joined for minesweeping operations in Kuwait signalled again that
Japan has yet to transform into a ‘normal country’. It became evident that years of
chequebook diplomacy have brought few political dividends for Japan. The
world’s sccond largest cconomy is still not in sight of winning a permanent seat 1n
the United Nations Security Council. Subscquently Jupan became more prudent to
involve her in morc global power sharing (which include burden-sharing t0o0) by
taking part in U.N. sponsorced international peacckceping. The motivation
prompled Tokyo to send 1800 tropps to Cambodia as part of the U.N. sponsored
peacekeeping force in 1992. The move cnabled Japan to abandon its “global
civilian power” status and to boister its credentials as a good global citizen.
Subsequent deployment of peacekeepers to Mozambique, Rwanda, East Timor
appeased “those critics who say that Tokyo does not sweet and docs not contribute
to sccurity burden sharing.”2! After a decade Tokyo’s sending of its SDF to
Afghanistan “showing up its flag”?? to provide logistic supports to U.S, forces as
well as to take part in the rehabilitation work of post-U.S. military devastation
there reinforced its military commitment to regional and international security and
upgraded its international pretensions as a major power. Koizumi administration
also dispatched Deccmber 2002 Aegis destroyer i.e. a high-tech warship ol high-
tech intelligence gathering capabilitics to the Indian Ocean to support U.S. led
antiterrorism operations in Afghanistan. With this decision, Japan has involved in
a collective military opcration which the country’s conslitution prohibit., but, no
doubt, has risen significantly Japan’s mifitary profile.2? Japan also came up with
its independent posture to figure out a course of relation with North Korea and “to
reshape the history of confrontation between North Korea and the outside world.”
The incremental step Japan cultivated as an independent and mature actor in
international as well as regional affairs no doubt fulfilled the obligations of being
a normal country.

Koizumi’s visit to North Korea, to quotc New York Times of September 18, 2002,
“refiected a rare moment of clear diplomatic asscrtiveness by a Japan that
traditionally hews closely to its main ally, the United Statcs, especially thosc
involving sccurity questions.” No doubt, Japan’s initiative to melt down North’s
frost-bitten relations with Japan was quite reflective of Tokyo's ‘creative and
enlightened diplomacy’, The International Herald Tribune of Seplember 19, 2042
commented. Japan's geographical location leaves less freedom of manoeuvre in
military security than in aid and trade. Keeping this perception in sight, Japan’s
‘quiet diplomacy’ of presenting “an Last Asian security vision including the
realization of six-party taltks among Japan. North and South Korca, the United
States. China and Russia”™ seems more praclical. Koizumi’s initiative of charing
an independent dipfomatic stance sounded the end of “world of gokko™ that
Japan developed during the post-war years, and signalled Japan's step toward
becoming a normal state. '
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Japan, emerging from the rubble of war, no doubt, attained economic miracle of
rapid growth throughout the period from 1952 1o late 1980s. The oil shock of
1973-74 brought a slow growth for Japan; nonethelcss, Japan maintained the
highest growth, and lowest inflation, among G7 economies and thercfore, the late
1980s was [or Japan, a time of economic euphoria.26 The surging pace of Japanesc
investment in America was mused as the United States was “rapidly becoming a
colony of Japan™. The 1980s mighty cconomic strength signalled that Japan was
coming out from under the U.S. umbrella. Unlikc in 1951, When Japan was the
little brother, it seemed likely to become an equal partner with the United States.
The aftermath of the bubble in the 1990s stagnated Japan’s economy?’ and
recovery never came. Japan is already suffering its third recession in 10 years. i
is apprchended it might cxperience cven a worse onc in near future.2® The gravity
of the situation could he well gauged while former Finance Minister Kichi
Miyazawa testified beforc the parliament that the government’s finances were
close to a “catastrophic situation.” This situation, obviously, will continue to
hamper Janapn’s capacity to play an effective, independent international tole. The
present flagging state of Janapn’s economy, as described “Japan diseasc.”2 has
become alarming for world cconomies too. On the contrary, the United Statcs,
driven by cconomic reforms and high technology has surged ahead in the 1990s.
[t has become no.l militarily, economically, technologically, culturally and in
terms of financial markets. Consequently an imbalance in political and military
power 1s visible between Japan and the U.S. Morcover, presence of so much
bindings and so much interconnectedness between Japan and the U.S.A. allow
Japan not to say no. “Tt is like a marriage entered into reluctantly. The marriage
has to be preserved, but it is not a 100 percent happy marriage. Moreover, it was
a marriage made for the conqueror--- that always gives rise (o ambivalent
psychological and mental conditions.”3¢

Koizumi’s reform plans to salvage Japan's zombic economy3! was lastly handed
over with enough power to, whom media pundits fashionably called Japan’s first
“economic czar” Economics Minister Heizo Takenaka. What was stunning was
that Takenaka had to shelve his action plan in the [acc of formidable resistance
from the enterched forces which could be seen as conglomeration of triad of elite
bureaucracy, political parties and big business.32 This is quite reflective of Alex
Kerr’s accounts when he laments, in his book, Dogs and Demons : Tales From the
Dark Side of Japan, Japan's slump and Tokyo’s inept response; he faments how, in
the words of William Pesek Jr,. politicians have damaged?® a country Kerr loves.
Kotzumi’s much talk “reform without sacred cows™ and “no reform, no recovery,
“bogged down to Tokyo’s political gridlock. 3

The irritations in Japan-U.S. relationship became more figurative from the dawn
of 1990s. The relationship tended (o he increasingly acrimonious: it was filled
with, friction, resentment and mutual recrimination. But the leadership of the two
countrics exhibited greater palience to each other, did not allow to Jeopardize the
strategic relationship that Japan and U.S. harboured since signing of San Francisco
Peace Treaty. It is quite understandable that the two most powertul economies of
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the world “have a special responsibility to work together to address the planct’s
most pressing problems.”s Close ties between these two nations are of immense
importanee to attain “global peace, stability and growth.”” Tt is, thereforc,
imperative for two nations to work together on equal footing leaving aside, as
Holbrooke suggested, Junior-scnior partnership. It is more imperative for Japan
and U.S. 1o remain ally, to remain within sccurity alliance in the event of North
Korea’s recent admission that it is toying with nuclear weapons.

Given Japan’s location in the vicinity of two nuclear powers—-- China and Russia
-— as well as North Korea, which is suspected of having nuclear arms, it remains
imperative [or Japan to ensure the safety of its people under the U.S. nuclear
umbrelia. A break in the U.S.- Jupan sccurity relationship would not only create
instability in the region, but might producc instability in Japan itself, since it would
force Japan to confront security issues that it has been able to avoid due to the
presence of the U.S. nuclear umbrella.?” Curtis came with his argument that
Japanese interests would never be better served by breaking Japan’s alliance with
the United States.?® Former Prime Minister Yasuhiro Nakasone cchoed, even after
a decade too, the observation of Curtis that “therc can be no room in the
foreseeable future for changing the framework of the Japan- U.S. security
arrangements that allows the United States to have military installations in
Japan.”¥ North Korea’s nuclear weapons and missile programs pose a serious
security threat not only to Japan but to all of East Asia#0 In such a context,
Koizumi’s readiness to work in close cooperation with U.S.A. to pressurize North
Korea to dismantle its nuclear arms program seemed more propitious. America’s
presence in Korcan peninsula as well as continuation of Japan- U.S. security
alliance are needed to combal greatest threat to the region’s sccurity. It is fair to
admit that the United States is the only nation that could play the leading role in
coping with North Korea’s military build up and Japan- U.S. alliance needs 1o be
firmly maintained in the backdrop of great changes in the global situation.!

New Directions of Japan’s Asia Policy : Political and Economic

Japan’s Americanization is the by-product of history. Japan’s defeat, surrender and
occupation by America in the WWII forced an isolation for Japan (1945-52) from
the rest of the world and more particularly from its Asian ncighbours. The
exclusive and only interactions of Japanese with Americans during the occupation
period left a lasting impact on them to bec more pro-American. The close and
continuous interactions with Americans, even after the occupation period,
integrated Japanese with a great many features of western democracy, life style,
business services, pop culture and so on. The impetus for economic recovery and
cxpansion, in addition, intertwined Japan with the West, more specifically with
America; consequently Japan drifted apart from the East, developed an isolation
with Asia,

Japan’s post war policy of economic nationalism as well as inner dynamics of
world politics in the Cold War era acted as prime inhibitors for Japan to look back
to Asia. Notwithstanding such deterrents, the mercantilist policy of Japan drove
her to cxtend business interests o Astun countries-— mainly to South Korea and
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Taiwan in 1960s and to Southeast Asian countrics---Thailand, Indonesia, Malaysia
and the Philippines in 1970s. The aggressive and neo-colonial patiern ol Japanese
business in Southeast Asian countrics got a short-shrift with the outhreak of anti-
Japanese riot when Prime Minister Tanaka visited Southeast Asia m 1974,
Japanese government took cautious measures o reduce local irritations and Prime
minister Fukuda assured ASEAN countries of Japan's non-military commitment in
Augusl 1977, promised to promote ‘heart to heart’# understanding with the
ASEAN countries. He also promised substantial assistance for the development of
a major industrial drifted in each of the five member states.

[n 1980s Jupanese investment had a robust expansion in Southeast Asian
countries.® The Plaza Accord of 1985 that resulted in the rapid risc in the value of
the yen accelerated a massive rclocation of Japanese factories to Thailand,
Malaysia, Indonesia and to a lesser cxtent to the Philippines producing for the
world market. The strategy worked, no doubt, successtully to meet the demands of
both ends.#* Besides expanded volume of trade and investment, a large chunk of
Japanesc ODA (ODA includes grant assistance, tcchnical cooperation, loans---
tied and untied) in the 1980s came as a big push to Asian countries--- particularly
in East and Southeast Asia. Even in the wake of Asian financial crisis in 1997,
Japan’s aid in the region strengthened. The share of Japancse ODA rcached its
peak (60%) in the 1990s not only to East and Southeast Asian countries---
Indoncsia, Singapore, the Philippincs, Malaysia, Thailand and china but also to
Bangladesh,3 the developing country of South Asia. Japanese government
boastfully claim that the prosperity of Asia’s “miracle economies” were dependent
on Japanesc ODA.

Since it is in the nature of the Japanesc state there exists closc tics between the
government and big business, ODA provided the major link between Japanese
business and Japanese government “in constructing a strong and stable regional
economy and production alliance”.#¢ In a scnse Japancsce forcign aid provided the
core element of “the country’s economic regionalization strategy in the 1990s.747
Japan, even with its stagnant cconomy in the 21st century, tops the list in Asia,
doling out 57 percent of the region’s total official devclopment assistance, Japan
is planning to bring a qualitative change in its ODA policy in making funds
available for trouble spots mostly centering the countries in Asia In peace-building
as well as on debt {orgiveness to heavily indebted poor countries.*s

In the early slages Japancse forcign aid was mercantilist in nature. Since the mid-
1980s Japancse aid behavior earned the reputation of being unticd. In the latter
hall of 1990s, Japan reverted to old ways of tying its foreign aid. IL appears,
Japan’s foreign aid behavior, in the advent of the 21st century, bears two trends;
one 1s nco-mercantilist, prolit seeking and the other is humanitarian, people-
centered and welfarc-oriented. The [irst one 18 guided by ‘earning strategy’ while
the second one 1s led by ‘spending strategy’. To accommodate the changes of the
aftermath of the Cold War and to respond to the needs ol global economies, the
(wo trends, as exphluned,* co-exist in Japanese foreign aid pattern,
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As Japan’s economic growth led 1o a surge, Japan solidificd its position as the
largest provider of forcign aid Lo Asian countries. Japan channelled half of its total
aid as “cconomic cooperation” to relatively well off Southeast Asian countries and
grant aid to poor countrics of South Asia which could be counted as expansion of
Japanese power and influence. In the 1980s, Japan managed to lcverage ifs
economic might and become pre-eminent in Asia. As the post-war constitution
imposed restriction on its military, Japan used its economic diplomacy to resolve
global problems, becoming something like an Asian Switzerland. With the
growing economic strength Japanese thinkers were whispering that “the twenty
first contury would be the Asian century, with Japan at the helm; that the yen
would become Asia’s “scurrency.”” No doubt, Japan grew faster in the post-war
years than any other modern economy. People in Asia [ollowed Japanese modc] of
development and techniques of economy management. Asia bccame increasingly
Japan’s industrial backyard (Malaysia, Thailand, Indonesia, South Korea, Taiwan
are the examples), and Japanese ODA helped accelerate economic growth in some
of Asian countries.

Japan’s Asia connection proceeded on a varying scalc since Japan freed from
Amcrican occupation and attaincd freedom to develop its own foreign relations in
1952. Economic motivations, commercial gains and mercantile interests dictated
primarily and fundamentally its ncxus with the countries of Asia. Not to talk of the
days of Japan’s American occupation and the Cold War, even before that from the
Meiji period too, Japan sought to be inclined with the West.5! The record shows
that going together with the West, principally with the U.S.A. - was not
comfortable-— both politically and cconomically. The unhappy marriage tilted
Japan, to a certain cxtent, toward Asia, to its Asian roots. Such a context with
Asian countries, Japan initially and unalertedly horrificd, of course not by
shooting war (which Japan cannot opt for because of its peace constitution) but by
domestic mercantile interest--stimulated trade war. Japanese government’s prompt
readiness to qucl] South Asians’ riotous outburst in 1974, subsequent cautious and
cffective policy manoeuvrings from Fukuda’s “hcart to heart” relations with
ASEAN in 1977 to Miyazawa’s 1993 enhanced regionalism paid Japan
substantially to repair its longstanding animosities with ASEAN countries. Japan,
no doubt, scized the opportunity that followed with the decline of U.S. interests in
the region in mid 1970s, to step up its involvement through the use of aid and
foreign direct investment, and trade.

The post-Plaza Accord wave of Jupanese investment in East and Southeast Asia in
the late 1980s and carly 1990s led miracle growth in the economics of the regions.
The post-second World War phenomcenon--- Japan’s {ree ride on defense [tom
America, unrestricted access of Japancsce goods to Lhe east Amcrican market, the
compulsions of the Cold War period --- were conspicuous in distancing Japan from
Asia. As security threats in Asia waned substantially with the end of the Cold War,
political pluralism developed in much of Asia, economic power of Asian nations
increased cnormously -- all leading to the risc of “neo-Asianisnt” and “an Asian
renaissance’? which Yoicht Funabashi, eminent Japanesc scholar called in 1993
“an Asian consciousness and identity.”* Even before that influential Japancse
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business leader like Yotari Kobayashi gave a call for Japan’s “‘re-Asianization.”s
Kobayashi’s call gained ground; Funabashi’s perception became more apparent
when Fapan started to scarch its identity in her “neo-Asian™s policy.

Tapan found 1t could ill afford o remain away [rom Asia’s growing global
economic weight, Japan made 1ts presence remarkable to Asian cconomies with
huge investment capital. [n addition, Japan, in the 1970s, began to assume more of
the burden of regional development assistance. Through the period from 1980s to
1990s Japanese aid flows to Asian nations reached its pcak. Japan reoriented its
cconomic policy to respond to what Peter Katzenstein called “Asian
regionalism.”® Of course, there were reciprocity from the growing economics of
Fast and Southeast Asian economies, not to talk of developing economies of South
Asia’?, to welcome Japan’s economic penetration in the regions. Malaysia’s
proposal for the creation of a regional cconomic block--- East Astan Economic
Caucus (EAEC) in 1981 which was re-versioned as Fast Asian Economic
Grouping (EAEG) in [990 that would exclude all non Asian nations and be
dominated by Japan marked a significant move toward Japan’s regional
acceptability. Growing ASEAN cconomies as well as booming consumer markets
throughout the region lured Japan to shift its economic focus substantially to Asia
to be a part of rising wave of ‘nec-Asianism.” Mahathir’s comments “as we
approach the year 2000, it is our hope that Japan will initiate changes in its policies
that will effectively bring about an enhanced political, socio-cultural role in not
only the Southcast Asia region but also in the global context,”s® were quite
lustrative of the enhanced willingness of ASEAN countries to allow Japan to
play a greater role in the economic sphere.sy

In the backdrop of the slower pace of ASEAN integration,® lack of dynamism in
ASEAN, [ailure to overcome the crisis of identity in ASEAN and the lingering
effects of the Asian crisis, the institutionalisation of the ASEAN Plus Threc (APT)
r.e. [0 members of ASEAN and the three Northeast Asian states --- China, Japan
and South Korea has taken shape over the last few years.®! APT process has
opened option for Japan to be integrated to the “rising sense of Hast Asian
identity,”®? to contribute to community building in East Asia and has paved avenue
to flourish its ‘neo-Asian’ policy contributing to the Euast Asian economic co-
operation. Of course, Japan's regional strategy “must not be confined to—- East
Astd; --- its objective must be 1o keep the region {Asia) open, peacctul and
democratic.”6? Japan's economic leadership in Asia though receives well
appreciation from Thailand, Malaysta and Indonesia but is equally challenged by
the swift and robust growth of China’s burgeoning cconomy.$¢ China’s
membership of WTO and Free Trade Agreement (FTA) with ASEAN pose further
competition Lo Japan’s pre-eminence in Asia. Japan needs to be articulative to
enmesh China®--- the growing economy of Asia--by promoting bilateral and
regional partnerships to satis{y the imperative needs--- political and economic---
of Japans ‘neo-Asian’ policy and that would be an unambiguous plus for most of
the rest of Asia,
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The fundamentals of new economic interests unveiled scope lor a Japanese
strategy in Asla to seize a leadership role in Asia’s economic dynamism. Japan by
making huge investments to cstablish production networks across Asia provided
leadership for region-wide integration of cconomies in Asia vis-a-vis gained
unprecedented rise in its size of {oreign investment (o be the largest creditor in the
world. The ncw investment patterns required cconomic intimacy with other
peoples which led the Japanese to think of the new cra of intermationalization.
Japan 1n view of 1ts alooess from Asia for four decades faced the challenge of
achicving a closer relationship with Asia during this period of internationalization.
Economic imperatives changed this situation and Japanese interest in the
development of other Asian economies dramatically increased.

It was difficult for Japan to exerl political leadership in Asia because of the legacy
of World War 11. Asian leaders found with suspicion any Japanese move to assume
regional leadership role. “My generation and that of my elders cannot forget (the
Japancse WW Il occupation) as long as we live. We can forgive but we arc
unlikely to forget,”*® Lee Kuan Yew Singapore [ormer Prime Minister echoed this
way Asian sentiment. Most Asian leaders remained wary of Japan’s initiative of
taking lcad in Asia as they feared Japan’s hegemony. Astan leaders recalled the
dreadful atrocitics of Japancse aggression in the second World War. The thorny
issuc stemmed from Japan’s failure “to face up its past colonization of Korea,
mvasion of China, domination over Southcast Asia and guilt for war crimes.... and
its feeble effort to educate its pcople about this history,”¢7 The memorics of World
War II were more vivid and stronger among Japan’s East Asian ncighbors
particularly among two Korea and China®®-- legacy of which mhibits Japan [rom
exercising leadership m Asia. In midst ol such mistrust and resentment Japan
started to develop economic co-operaticn with the countries of Asia. As Japan
became Asia’s number one economy, Asian countries looked increasingly Lo Japan
for support to attain economic development Japan’s economic power came with
political influence too.

Although Japan’s participation in the cconomic sphere was welcomed, Japan's

reluctance to come adequatcly to terms with its own past helped generate deep
suspicion and mistrust all over Asia and rcgional Icaders were “apprehensive”
about how Japan would employ 1ts economic power in the region. As the Cold War
ended, the demands from war-time “comfort women” and prisoncrs of war became
figurative; controversial description of war-time history in Japanese junior high
school text hooks and Japancse Prime Minister’s visit to Yasukini shrine raised
rage n both neighbours --- South Korea and China. Following Prime Minister
Jdmchm) Keizumi’s visit to the shrine m August 23, 2001, South Korea’s former
FForeign Minister Han Sung, Joo said, “The Japanesc question has yet to be settied
in Asia. Allies and friendly countries change but neighboring countries don’t.”0?
Koizumi’s first visit was followed by (two successive visits-- April 21, 2002 and
January 14, 2003-- which rekindled the portrait of Japan’s war-time militarism to
South Korea and China, and reinforced two neighbours™ apprehension of “Japan’s
lack of truc remotse over the war, 70 The shrine, no doubt, represents a potent
symbol lor nationalism: but what is of most concern, as Funabashi observed,
“Japan’s new nationalistic thrusts. though stall amorphous, may gather momentum
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and run a dangerous course if not soon checked and redressed.”! Considering the
political and historical implications of head of government’s visit to the shrine, the
Yasukuni controversy should be over; otherwise it will remain “an albatross
around the neck of Japan’s relations with South Korea and China.”?2 1t is, of
course, a fact that memories of World War II are less and less acute among new
generations of Asian leaders. The voices that were critical of Japan's participation
in Asian political and security affairs arc becoming softer now-a-days. Time
appears to be the best healer. Admittance of, and taking responsibility for, war
affairs by recent government leaders 1n Japan helped improve image ol Japan
among Asian allies. Japanese leaders realized need for Japan’s active participation
in building an Asian political order. They stressed that Japanese must develop new
and fricndly relationships with other Asians to provide legitimacy for Japanese
politico-economic leadership in the region.

Conclusion

Japan owes to the West for its economic prosperity; it feels comfortable to remain
aligned more with the West. This, ove can better say, 15 an offspring of the legacy
of Japanese occupation by America after her deleal in the second World War.
American policics for modernization of Japan paid well (o see that Japan does not
remain a perpetual cconomic burden on the United States. America helped Japan
to build up. On the contrary, Asia be counted no less to contribute 1n flourishing
Japan’s robust growth. Asia provided Japan safe and business-like environment to
invest 1{s surging capital; Asian markets consumed bulk of Japanese industrial
goods 1o add to its economic expansion. Subsequent technological achicvements
of Asian countries provided Japanese {irms challenges as well as opportunitics to
upgrade their levels of skill and to maintain the quality and standard of Japanese
goods “Made in Japan”. Asia helped Japan to advance its ‘nco-mercantilism’
while Japanese investment, trade and development assistance have led the Asian
growth.

The post-Cold War era opened a wider horizon for Japan 1o expand its politico-
economic role in Asia. Japan’s pcacckeeping non-military role is doing well to put
gradually a curtain on its militaristic past in Asia. To facilitate further
accommodation Japan needs to soften the rigiditics and absurdities of Japanese
culture and language as well as to remove psychological barriers of Japaneseness
to the people of the rest of Asia. Japan’s realization for a greater role in Asia
towards political participation through economic influence is taken as a welcome
gestlure.

The twin objectives of being a close ally of America as well as secking Japan’s
identity in Asia are in no way conflicting. There appears little tension between
Asianism and globalism in Japancse policy. The present generation of leaders in
Japan has become more smart and diplomatic to makce a better synthesis of
globalism and regionalism in Tokyo's policy options. They are likely to put
together its Asian inclinations and the pull of the West. The compulsions ol present
global scenarios might demand a close U.S.-Japan alliance; but al the same time,
a greater role of Japan in Asia--- both pohitically and economically--- 1s well
appreciative to nunimize lensions, preserve peace and maintain stability in the
region.
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